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This paper analyzes the stock market reaction towards the Covid-19 pandemic by using a sample of 
Indonesian listed firms. In general, we document a significant negative cumulative abnormal returns when the 
Indonesian President announces the first case of Covid-19 in Indonesia. This effect remains ten days (weaker) 
after the announcement. However, we only find a short-term effect on the finance industry. While the 
explanation is still unclear, the investors may observe that the economic impact on the finance industry may 
arise in the long-run.  
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Recently, we have observed an unexpected reaction of the business environment on the global 
pandemic of Covid-19. The outbreaks of Covid-19 in several countries have sparked concerns 
among investors whether the virus outbreak will be a pandemic and thus may significantly slowing 
down economics. At the end of February, there are more than eighty thousand cases of Covid-19 
in 32 countries and causing more than two thousand death.1 Therefore, on March 11th, 2020, the 
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1 See https//coronavirus.jhu.edu/map.html . So far, the virus has infected more than seven million humans and caused more than 
four hundred thousand deaths (last accessed June 10, 2020). 
